MERCHANT SHIP SALES ACT OF 1946

SEC. 2. DECLARATION OF POLICY (50 U.S.C. App.
1735 (2002)).

(a) It is necessary for the national security and development and
maintenance of the domestic and the export and import foreign com-
merce of the United States that the United States have an efficient and
adequate American-owned merchant marine (1) sufficient to carry its
domestic water-borne commerce and a substantial portion of its water-
borne export and import foreign commerce and to provide shipping ser-
vice on all routes essential for maintaining the flow of such domestic
and foreign water-borne commerce at all times; (2) capable of serving
as a naval and military auxiliary in time of war or national emergency;
(3) owned and operated under the United States flag by citizens of the
United States; (4) composed of the best-equipped, safest, and most suit-
able types of vessels, constructed in the United States and manned with
a trained and cfficient citizen personnel; and (5) supplemented by effi-
cient American-owned facilities for shipbuilding and ship repair, marine
insurance, and other auxiliary services.

(b) Itis hereby declared to be the policy of this Act to foster the devel-
opment and encourage the maintenance of such a merchant marine.

SEC. 3. DEFINITIONS (50 U.S.C. App. 1736 (2002)).
As used in this Act the term—
{a) “Secretary” means the Secretary of Transportation.

(g) “Citizen of the United States” includes a corporation, partnership,
or association only if it is a citizen of the United States within the
meaning of section 2 of the Shipping Act of 1916, as amended. The
term “affiliated interest” as used in sections 9 and 10 of this Act
includes any person affiliated or associated with a citizen applicant for
benefits under this Act who the Secretary, pursuant to rules and regula-
tions prescribed hereunder, determines should be so included in order to
carry out the policy and purposes of this Act.

SEC. 5. CHARTER OF VESSELS (50 U.S.C. App. 1738
(2002)).

(c) Laws Applicable to Charter Hire. The provisions of sections
708, 709, 710, 712, and 713, of the Merchant Marine Act, 1936, as
amended, shall be applicable to charters made under this section.

" The term "Citizen of the United States” used throughout the Merchant Ship Sales
Act, 1946, is defined in Section 3(g) of that Act. Scction 3(g) makes reference to
Section 2 of the Shipping Act, 1916. Section 2 (followed by provisions that affect
Section 2 citizenship requirements) is located at page 188, supra.
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(¢} Proceedings and Findings; Extension of Charters.

{1) Notwithstanding the provisions of sections 11 and 14 of this Act,
as amended, war-built dry-cargo vessels owned by the United States on
or after June 30, 1950, may be chartered pursuant to this Act for
bareboat use in any service which, in the opinion of the Maritime
Administration, is required in the public interest and is not adequately
served, and for which privately owned American flag vessels are not
available for charter by private operators on reasonable conditions and
at reasonable rates for use in such service. No charters shall be made
by the Secretary of Transportation under authority of this subsection
until the Maritime Administration shall have given due notice to all
interested parties and shall have afforded such parties an opportunity for
a public hearing on such charters and shall have certified its findings to
the Secretary of Transportation. The Secretary of Transportation is
authorized to include in such charters such restrictions and conditions as
the Maritime Administration determines to be necessary or appropriate
to protect the public interest in respect of such charters and to protect
privately owned vessels against competition from vessels chartered
under this section; Provided, however, That all such charters shall
contain a provision that they will be reviewed annually by the Maritime
Administration with recommendations to the Secretary of
Transportation, for the purpose of determining whether conditions exist
justifying continuance of the charters under the provisions of this
subsection.

{2) A charter existing on June 30, 1950, with respect to a war-built
dry-cargo vessel may be extended to October 31, 1950, if application is
made within ten days after the enactment hereotj for the charter of such
vessel under subsection (e) of this section and if the Secretary of
Transportation deems such extension is justified in accordance with the
provisions of section 5(e)(1): Provided, however, That a new voyage
under such extended charter shall not be begun afier October 31, 1950,
unless it has been determined prior to such date, in accordance with the
procedure set forth in this subsection, that the continued use of the ves-
sel in the service is required, The Maritime Administration shall con-
duct all hearings on applications made under the paragraph immediately
upon receipt thereof and shall promptly certify its findings to the
Secretary of Transportation, provided that all such certifications shall be
made not later than October 31, 1950,

(f) Charter of Passenger Vessels.

(1) Notwithstanding the provisions of sections 11 and 14 of this Act,
as amended, the Secretary of Transportation may charter any passenger
vessel, whether or not war-built, owned by the United States on or after
June 30, 1950, pursuant to title VII of the Merchant Marine Act, 1936,
as amended, and may charter any war-built passenger vessel owned by
the United States for use in the domestic trade of the United States,
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under the conditions prescribed for the charter of war-built cargo vessels
in subsection (e} of this section.

{2) Charters existing on June 30, 1950, with respect to passenger ves-
sels may be continued until December 31, 1951, or until expiration
thereof by the terms of their provisions.

SEC. 8. EXCHANGE OF VESSELS (50 U.S.C. App. 1741
(2002)).

(d) Transfer of Substitute Vessels. In the case of any vessel con-
structed in the United States after January 1, 1937, which has been
taken by the United States for use in any manner, the Secretary, if in its
opinion the transfer would aid in carrying out the policies of this Act, is
authorized to transfer to the owner of such vessel another vessel which
is deemed by the Secretary to be of comparable type with adjustments
for depreciation and difference in design or speed, and to the extent
applicable, adjustments with respect to the retained vessel as provided
for in section 9, and such other adjustments and terms and conditions,
including transfer of mortgage obligations in favor of the United States
binding upon the old vessel, as the Secretary may prescribe.

SEC. 11. NATIONAL DEFENSE RESERVE FLEET (50
U.S.C. App. 1744 (2002)).

Section 11 provides for the National Defense Reserve Fleet, and is set
forth below under that heading.

SEC. 12. RECONVERSION OF VESSELS FOR NORMAL
COMMERCIAL OPERATION; APPLICABILITY OF
OTHER LAWS TO CONSTRUCTION CONTRACTS;
COASTWISE TRADE; DISPOSITION OF MONEYS;
GREAT LAKES TRADE (50 U.S.C. App. 1745 (2002)).

{a) The Secretary is authorized to reconvert or restore for normal
operation in commercial services and to convert for operation on the
Great Lakes, including the Saint Lawrence River and Gulf, and their
connecting waterways, including removal of national defense or war-
service features, any vessel authorized to be sold or chartered under this
Act. The Secretary is authorized to make such replacements, alterations,
or modifications with respect to any vessel authorized to be sold or
chartered under this Act, and to install therein such special features, as
may be necessary or advisable to make such vessel suitable for com-
mercial operation on trade routes or services or comparable as to com-
mercial utility to other such vessels of the same general type.
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